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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 189164 
ORIGIN ERDA-07 

INFO OCT-01 ISO-OO ACDA-10 CIAE-00 INR-07 10-14 L-03 
NSAE-00 NSC-05 EB-08 NRC-07 OES-07 FEAE-00 
DODE-OO SS-15 SP-02 ARA-14 PM-05 /105 R 

DRAFTED BY USERDA:EMCFADDEN:AIA:CKG 

APPROVED BY OES/NET:DHOYLE 

USNRC:MPETERSON 

USERDA:AIA:RSLAWSON 

PM/NPP: G OPLINGER 

ACDA:DEAN RUST 

ARA/NEX: H LANE 

039666 151437Z/44 

P R 102128Z AUG 77 
FM SECSTATE WASHDC 
TO AMEMBASSY VIENNA PRIORITY 
INFO AMEMBASSY MEXICO CITY 

UNCLAS STATE 189164 

USIAEA 

E.O. 11652: N/A 
TAGS: IAEA, TECH, MX 

SUBJECT:PROPOSED TRANSFER O MEXICO OF SNM EMBEDDED 
IN FUEL FABRICATION EQUIPMENT (S-530) 

1 . MEXICAN NATIONAL NUCLEAR ENERGY INSTITUTE (INEN) HAS 
PURCHASED USED FUEL FABRICATION EQUIPMENT FROM KERR-MCGEE 
COMPANY FOR USE IN R&D IN NUCLEAR POWER PLANT FUEL. COM- 
MERCE DEPARTMENT HAS ISSUED LICENSE FOR EXPORT OF EQUIPMEN. 

HIS EQUIPMENT IS NOT REPEAT NOT REQUIRED TO BE SUBJECT TO 

AN AGREEMENT FOR COOPERATION. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 189164 

2. EQUIPMENT IS CONTAMINATED WITH LESS THAN 5 GRAMS URANIUM 

ENRICHED TO MAXIMUM 15 PERCENT (I.E., CONTAINING LESS THAN 
1 GRAM U-235). ALTHOUGH PERMANENLY ADHERING TO EQUIPMEN 
AND UNUSABLE FOR ANY PURPOSE, THIS MATERIAL REQUIRES NRC 
LICENSE FOR EXPORT, WHICH MUST BE UNDER AN AGREEMENT FOR 
COOPERATION. FABRICATION EQUIPMENT. THEREFORE, CANNOT RE- 
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PEAT NOT BE EXPORTED UNTIL NRC LICENSE IS ISSUED FOR MATER- 
IAL EXPORT. 

3. WHEN INFORMED OF SITUATION LAST WINTER BY NUSAC CORPORA- 
TION (ACTING FOR KERR MCGEE). ERDA SUGGESTED TO NUSAC THAT 

SINCE THERE IS NO U.S. -MEXICO AGREEMENT FOR COOPERATION, 

INEN MIGHT WISH TO ASK GOM TO SEEK IAEA ASSISTANCE IN AR- 
RANGING THIS SNM EXPORT. ERDA INFORMED NUSAC OF RET. EVAN 
IAEA PROCEDURES. 

4. NUSAC NOW ADVISES, ON BASIS INEN REPORT O KERR-MCGEE, 

THAT INEN ASKED GOM TO APPROACH IAEA, THAT GOM MISSION IN 
VIENNA DID SO (PERHAPS ONLY VERBALLY), AND THA IAEA 
SIMPLY REPLIED THAT NEGOTIATING A PROJECT AGREEMENT WOULD 
BE INAPPROPRIATE. IAEA REPORTEDLY ADVANCED NO SUGGESTION 
AS TO WHAT STEPS MIGHT BE TAKEN TO ENABLE MEXICO TO OBTAIN 
MATERIAL THROUGH IAEA. 

5. MISSION IS REQUESTED DISCUSS MATTER WITH IAEA, INQUIRE 
WHETHER MEXICO HAS SPECIFICALLY REQUESTED AGENCY ASSIST- 
ANCE, AND ASCERTAIN POSSIBLE ARRANGEMENTS FOR EXPORT OF 
THIS MATERIAL UNDER U.S.-IAEA AGREEMENT FOR COOPERATION. 

U.S. IS PREPARED TO CONSIDER AUTHORIZING EXPORT, IF AGENCY 

SO REQUESS, UPON RECEIPT CUSTOMARY ASSURANCE THAT MATERIAL 
WILL BE SUBJEC TO U.S.-IAEA AGREEMENT FOR COOPERAION. 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 STATE 189164 

IF IAEA OR MISSION BELIEVE SOME OTHER STEPS APPROPRIATE, 

U.S. WILL BE GLAD TO CONSIDER THEM. U.S. WISHES TO BE AS 
HELPFUL AS POSSIBLE IN HIS MATTER, IN VIEW MEXICAN NPT 
STATUS AND FACT THAT SNM INVOLVED IS IRRECOVERABLE AND IS 
NOT THE PURPOSE OF THE EXPORT. CHRISTOPHER 


UNCLASSIFIED 


NNN 
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Message Attributes 
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Channel Indicators: n/a 
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Concepts: EQUIPMENT, NUCLEAR FUELS, EXPORT LICENSES, FISSIONABLE MATERIALS TRANSFER 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 10-Aug-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE189164 

Document Source: CORE 

Document Unique ID: 00 

Drafter: EMCFADDEN:AIA:CKG 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770293-1098 
Format: TEL 
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Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770875/aaaaclms.tel 

Line Count: 99 
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Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
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